August 4, 2016

Memorandum
To ﬁeﬁﬁaﬁ Meno
igem k{,&”’f%i fure
From: Senator Thomas €. Ada

Acting Chairperson of the Committee on Rules

N [
Subject: Fiscal Notes and Fiscal Note Waivers \

Hafo Adai!
ose Muna Bames
Member Attached please find the fiscal notes and fiscal note waivers for the bill
% . numbers listed below. Please note that the fiscal notes and fiscal note “a
[ iinle

walvers are issued on the bills as introduced.

FISCAL NOTES:
SO Bl No. 349-33(COR)

Bill ] 352-33(LS)
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Bureau of Budget & Management Rescarch
Fiscal Note of Bill No. 352-33 (LS

AN AT TO REZONE LOUT NO, Z087-R2, MUNICIPALITY OF MONGMONG-TOTO-MAITE FORMERLY MUNICIPALITY OF
BARRICADA), FROM AGRICULTURAL ZONE (A) TO COMMERCIAL ZONE ().

Department/Agency Appropristion Informetion

gf}épi,fﬁgemy Affected: Department of Land Management Dept/Agency Hesd: Michael L 8. Borjs, Director

Depurtment’'s Gther Foad (Specily) appropristioals) to dute: Lend Survey Bevelving Fuad

Eﬁﬁwrmzﬁfg General Fuad (GF) appropriation(s) ts date 413674

__al3i

| Total Department/Agency Appropriution(s) to date: $3,524,985

Fund Seurce Information of Proposed Appropristion

_ General Fund: (Specify Special Fotnle
Fund):
g?‘{ 2015 Unreserved Fund Balance 50| sof
[FY 2016 Adopied Revenues 50} $0| $0]
FY 2016 Appro. (P.L. 3366 thru ) s0] 50| sof
Sub-total: 0} 50| s0f
Less appropriation in Bill s0} sof S0
Total: 50/ 50 $0f
§ Estimated Fiscal lrapact of Bill
One Full For Remminder of
) . FY 2816 FY 2617 FY 2018 FY 2019 FY 2028
Fiscal Year . )
{if applicablel
senersl Fund $60 $00 $0 §o S $0g
speciul Fund 500 $01 $01 $0 %6 $0)
P Tot st 50} s0f 0 s0f s0]
i. Dous the bill contuln “revenue penerating” provisions? iX) Yes {7/ Ne
i Yes, see sttnchment
2. s amount sppropristed sdequate to fund the intent of the sppropristion? PRI WA i i Yes {1 He
¥ no, what &5 the additions! sawent eequired? § iX7 NiA
3. Does the Bill establish 2 new programfagency? {7 Yes /7 He
i ves, will the program duplicsie existing programs/agencies? {7 WA i/ Yes [X{ He
iz there o Tederal mundate (o establish the programiagency? { ] Yes fX} He
4, Wil the ensciioent of this Bill requive new physical facilities? /i Yes {8 Ne
£, Was Figen! Note covrdinated with the affected deplageacy? I no, indicste reuson: fX/ Yes i 1 He
7 A/ Reguested apency commmenis nol recelved by due date / 2@%@ P
Analyst: y Date: _¥/0//1% Director: #77 | { Ve
T losen Buss, BMA U s ¥ Fdoze 5, Cabve, Director
Sotes:

See pitnched comments,




BUREAU OF BUDGET AND MANAGEMENT RESEARCH
COMMENTS ON BILL NO. 352-33 (LS)

The intent of the proposed legisiation is to rezone Lot No. 2057-R2, Mongmong-Toto-Maite,
Guam from an Agricultural Zone to a Commercial Zone. Per the legislation, the property owners of the
cited lot would like to maximize the highest and best use of their property. The change of zone from
Agricultural to {l‘ﬁfﬁmﬁﬂ:;g? will allow the property owners a broader use of their property as outlined in
%;é 307, Chapter 61, Title 21 Guam Code Annotated.

Should this proposed legislation become law, Lot No. 2057-R2 would have a higher appraisal
value, which in effect raises the real property tax value of the property. Per the Department of Revenue
& Taxation (DRT), the tax rate for buildings (0.35008%) and land (0.0875033%) applies to all

properties regardless of the property’s zone. However, because the appraisal value rises with the
rezoning from Agricultural Zone to a Commercial Zone, the DRT can expect a slight increase in
revenues received in the form of increased property tax.

The DRT uses a formula to calculate E%%ii appraisal value based on property location, size, and
existing infrastructure, There is no component in the proposed legislation that implies changes to the
properties existing infrastructure.

Although the rezoning would increase the property’s appraised value, the Bureau is unable to
project such increase due to lack of sufficient information pertaining to the components that constitute
how the appraisal formula is calculated. However, the Bureau determines that revenues in the form of
increased property taxes will be received by the DRT.
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